DEPARTMENT OF THE ARMY PERMIT

Permittee: = COEUR ALASKA, INCORPORATED

Permit No.: _ POA-1990-592-M, LYNN CANAL 31

Issuing Office: U.S. Army Engineer District, Alaska

NOTE: The term "you" and its derivatives, as used in this permit, means the permittee or any future transferee.
The term "this office” refers to the appropriate district or division office of the Corps of Engineers having
jurisdiction over the permitted activity or the appropriate. official of that office acting under the authority of the
commandmg officer.

You are authorized to perform work in accordance with the terms and conditions specified below.

Project Description: Dredge, place structures, and discharge an approximate total of 3,487,950 cubic yards of
fill and dredged fill materials into an approximate total of 61.7 acres of waters, including forested and scrub
shrub wetlands, deep-water habitat, and into other waters, and navigable waters of the United States (U.S.), in
conjunction with the construction of new mine facilities and associated infrastructure, as described in the
attached Tables 1 and 2, and drawings, 12 sheets, dated April 2005. Approximately 65.49 acres of U.S. waters
will be mechanically land cleared, prior to excavation and/or construction activities.

All work will be in accordance with the attached Tables 1 and 2, and drawings (14 sheets, dated April 2005).

The following action authorized May 6, 1998, by Department of the Army (DA) permit POA-1990-592-2
(2-90059), is hereby eliminated from DA authorization:

“Mechanized land clearing, followed by the excavation of wetlands, and the placement of fill to
construct the base, containment and drain structures for the dry tailings storage facility (DTF), a
footprint of 113 acres in wetlands.”

' Project Location: The project site is located within Section 1, Township 36 South, Range 61 East; and
Sections 10, 14, 15, 23 through 25, and 36, Township 35 South, Range 61 East, Copper River Meridian; USGS
Quadrangle Juneau D-4; Latitude 58°46'56” North, Longitude 134°00°36” West; north of Juneau, Alaska.

Permit Conditions:

General Conditions:

1. The time limit for completing the work authorized ends on 30 June 2008 . If you find that you need more
time to complete the authorized activity, submit your request for a time extension to this office for consideration
at least one month before the above date is reached.

2. You must maintain the activity authorized by this permit in conformance with the terms and conditions of this
‘permit. You are not relieved of this requirement if you abandon the permitted activity, although you may make a
good faith transfer to a third party in compliance with General Condition 4 below. Should you wish to cease to
maintain the authorized activity or should you desire to abandon it without a good faith transfer, you must obtain
a modification of this permit from this office, which may require restoration of the area.

If you discover any previously unknown historic or archeological remains while accomplishing the activity
authonzed by this permit, you must immediately notify this office of what you have found. We will initiate the
Federal and State coordination required to determine if the remains warrant a recovery effort or if the site is
eligible for listing in the National Register of Historic Places.

4. If you sell the property associated with this permit, you must obtain the signature of the new owner in the
space provided and forward a copy of the permit to this office to validate the transfer of this authorization.
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5. If a conditioned water quality certification has been issued for your project, you must comply with the
conditions specified in the certification as special conditions to this permit. For your convenience, a copy of the
certification is attached if it contains such conditions.

6. You must allow representatives from this office to inspect the authorized activity at any time deemed

necessary to ensure that it is being or has been accomplished in accordance with the terms and conditions of
your permit.

Special Conditions:
- SEE ATTACHED LIST OF PERMIT CONDITIONS

Special Information:

Any condition incorporated by reference into this permit by General Condition 5, remains a condition of this
permit unless expressly modified or deleted, in writing, by the District Engineer or his authorized representative.

Further Information:
1. Congressional Authorities: You have been authorized to undertake the activity described above pursuant to:
(X) Section 10 of the Rivers and Harbors Act of 1899 (33 U.S.C. 403).
(X) Section 404 of the Clean Water Act (33 U.S.C. 1344).
(') Section 103 of the Marine Protection, Research, and Sanctuaries Act of 1972 (33 U.S.C. 1413).
2. Limits of this authorization.
a. This permit does not obviate the need to obtain other Federal, State, or local authorization required by law.
b. This permit does not grant any property rights or exclusive privileges.
c¢. This permit does not authorize any injury to the property or rights of others.
d. This permit does not authorize interference with any existing or proposed Federal project.

3. Limits of Federal Liability. In issuing this permit, the Federal Government does not assume any liability for
the following:

a. Damages to the permitted project or uses thereof as a result of other permitted or unpermitted activities or
from natural causes.

b. Damages to the permitted project or uses thereof as a resuilt of current or future activities undertaken by or
on behalf of the United States in the public interest.

c. Damages to persons, property,'or to other permitted or unpermitted activities or structures caused by the
activity authorized by this permit.

d. Design or construction deficiencies associated with the permitted work.
e. Damage claims associated with any future modification, suspension, or revocation of this permit.

4. Reliance on Applicant's Data: The determination of this office that issuance of this permit is not contrary to
the public interest was made in reliance on the information you provided.

5. Reevaluation of Permit Decision. This office may reevaluate its decision on this permit at any time the

circumstances warrant. Circumstances that could require a revaluation include, but are not limited to, the
following:
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a. You fail to comply with the terms and conditions of this permit.

b. The information provided by you in support of your permit application proves to have been false,
incomp|ete or inaccurate (See 4 above).

c¢. Significant new lnformatlon surfaces which this office did not consider in reaching the original public
interest decision.

Such a reevaluation may result in a determination that it is appropriate to use the suspension, modification, and
revocation procedures contained in 33 CFR 325.7 or enforcement procedures such as those contained in 33
CFR 326.4 and 326.5. The referenced enforcement procedures provide for the issuance of an administrative
order requiring you to comply with the terms and conditions of your permit and for the initiation of legal action
where appropriate. You will be required to pay for any corrective measures ordered by this office, and if you fail
to comply with such directive, this office may in certain situations (such as those specified in 33 CFR 209:170)
accomplish the corrective measures by contract or otherwise and bill you for the cost.

- 6. Extensions. General Condition 1 establishes a time limit for the completion of the activity authorized by this

FOR:

permit. Unless there are circumstances requiring either a prompt completion of the authorized activity or a
reevaluation of the public interest decision, the Corps will normally give favorable consideration to a request for
an extension of this time limit.

Your signature below, as permittee, indicgtes that you accept and agree to comply with the terms and conditions
of this permit.

PERI\ZFI’TEE) A‘N(J ¥

This permit becomes effective when the Federal official, designated to act for the Secretary of the Army, has
signed below.

N (7 flewe 2005

(DISTRICT ENGINEER) Golonel Timothy J. Gallagher /" (DATE)

Larry L. Reeder, Chief

Regulatory Branch

When the structures or work authorized by this permit are still in existence at the time the property is transferred
the terms and conditions of this permit will continue to be binding on the new owner(s) of the property. To
validate the transfer of this permit and the associated liabilities associated with compllance with its terms and
conditions have the transferee sign and date below.

(TRANSFEREE) (DATE)
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POA-1990-592-M

Special Conditions for Corps Permit

POA-1990-592-M

FAILURE TO COMPLY WITH CORPS OF ENGINEERS PERMIT CONDITIONS MAY BE

GROUNDS TO MODIFY, SUSPEND, OR REVOKE THE DEPARTMENT OF THE ARMY PERMIT

GENERAL

1.

Any condition incorporated by reference into this permit by Special
Condition or by General Condition 5, remains a condition of this
permit unless expressly modified or deleted, in writing, by the
District Engineer or his authorized representative.

The work limit for each mine component, in waters of the United
States, shall be clearly identified in the field prior to
excavation, clearing and/or construction. The fill limit boundaries
shall be located and flagged prior to fill placement. Permanent
markers shall be placed and monumented so an observer can delineate

the clearing and fill limits while walking on the ground at the
site.

Permittee shall be responsible to obtain all permits and comply with
all appropriate State and Federal Statutes for oil storage and
transfer. An oil storage facility shall be subject to the
provisions of a plan of operation approved by the United States
Coast Guard and 0il Spill Contingency Plan approved by the Alaska
Department of Environmental Conservation.

Permittee shall provide an annual progress report to the Corps on
project status. This report shall summarize the wetland acres
disturbed and reclaimed. The report will be due annually on or
before February 15.

The permittee shall ensure that all project contractors and all
workers whose work is subject to this permit are advised of its
terms and conditions. ‘

Permittee shall comply with the terms and conditions of the most
recently approved version of the Kensington Gold Project’s “Final
Plan of Operations”, to include “Appendix I, Reclamation and Closure
Plan”, as approved by the U.S. Forest Service. All measures
involving concurrent and end-of-project reclamation in wetlands
shall become enforceable conditions of the Department of the Army
(DA) permit. The DA recognizes that the reclamation document is a
'living' document and will undergo many revisions between now and

project closure, to comply with pertinent Federal, state and local
regulations.

Permittee shall minimize tree clearing at the mine and mill complex
and along the haul road, and shall maintain as large a buffer of
standing timber as practicable between the haul road, the mill and
the processing area at Berners Bay.

Permittee shall identify methods in the approved Plan of Operations
and implement the best management practices that allow for quick
action to be taken where erosion is imminent or under way.
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10.

Permittee shall reclaim disturbed areas on steep slopes and shall
avoid disturbing steep slopes during inclement weather.

A nontoxic chemical flocculent shall be added to the slurry to
enhance the deposition of suspended particles in the Lower Slate
Lake disposal site [see CFR 230.71(d)].

FRESHWATER

11.

12.

13.

14.

15.

16.

17.

A brush berm or equivalent shall be placed on the wetland permit
boundaries down gradient of flow to keep sediment from leaving the

project site. The berm footprint shall not exceed the approved
permit boundary.

Natural drainage patterns shall be maintained in the project area by
the installation of culverts in sufficient number and size under
access roads to prevent flooding or excessive drainage of adjacent
wetlands. The flood channels identified in the approved permit
boundary in and around laydown yards and pads shall be clearly
marked and shall remain undisturbed except as shown in the approved
permit boundary.

No fill or construction materials will be stockpiled, temporarily- or

permanently, on adjacent wetlands or waters outside the approved
footprint.

All surface disturbances in wetlands shall be confined to the
project footprint to prevent unnecessary damage to adjacent wetland
areas. No motorized equipment shall be operated, stored or serviced
outside of approved areas. No fuel, lubricants, or other hazardous
substances shall be stored below the Ordinary High Water level of
Johnson Creek, Slate Creek, Ophir Creek or Sherman Creek, Upper
Slate Lake, Lower Slate lake, or below the High Tide Line of Berners
Bay or Lynn Canal.

Permittee shall construct a cofferdam in East Fork Slate Creek, to
capture Upper Slate Lake waters and other waters and divert the
water via a diversion pipeline past the Tailings Storage Facility
(TSF) and into the East Fork Slate Creek segment located below the
dam. »

The waters and the discharged processed mine tailing sediments,
located in Lower Slate Lake, shall be tested, at lake closure or
just prior to cessation of discharges of mine wastes into Lower
Slate Lake, in accordance with appropriate testing requirements (at
the time of closure) for the presence of toxic materials and
contaminants and the results shall be made available to the United
States Army Corps of Engineers, Alaska District, Regulatory Branch,

for dissemination to the appropriate State and Federal resource
agencies. :

Silt screens or other appropriate methods shall be used to confine
suspended particles and turbidity to a small area where settling can
occur in Lower Slate Lake (see 40 CFR 230.73[c]l), and include filter
blankets and curtains to filter out suspended solids.
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18.

No in-water work shall occur in Johnson Creek between May 1 through
October 1, to direct construction to low-flow periods.

MARINE

19.

20.

21.

22.

23.

24.

25.

26.

27.

28.

The permittee understands and agrees that, if future operations by
the United States require the removal, relocation, or other
alteration, of the structure or work herein authorized, or if, in
the opinion of the Secretary of the Army or his authorized
representative, said structure or work shall cause unreasonable
obstruction to the free navigation of the navigable waters, the
permittee will be required, upon due notice from the Corps of
Engineers, to remove, relocate, or alter the structural work or
obstructions caused thereby, without expense to the United States.
No claim shall be made against the United States on account of any
such removal or alteration. v

All steel piles shall be driven using a vibratory hammer. Under
those conditions where impact hammers are required for reasons of
seismic stability or substrate type, the piles shall be driven as
deep as possible with a vibratory hammer prior to the use of the
impact hammer. The impact hammer shall be used at a time of year
when larval and juvenile stages of fish species are not present:
this will be coordinated with the Alaska Department of Natural
Resources, Habitat. .

All piles shall be driven when the current is reduced (i.e.,
centered around slack current) to minimize the number of fish
exposed to adverse levels of underwater sound.

Permittee shall either use a block of wood between the impact hammer
and the pilings, and/or use a bubble curtain to attenuate the sound.

Permittee shall install and maintain, at their expense, any safety
lights and signals prescribed by the U.S. Coast Guard (USCG) through
regulations or otherwise, on the authorized marine facilities. The
USCG can be reached at the following address and telephone number:
Commander (oan) 17 Coast Guard District, Post Office Box 25517,
Juneau, Alaska 99802-5517, telephone (907) 463-2254.

The size of the fill footprint shall be restricted to minimize
adverse environmental impacts to the Slate Creek Cove and Berners
Bay ecosystem.

Permittee shall use metal grating as a top surface, rather than
planking, as this results in greater light transmission to aquatic
plants. Light penetration is needed to maintain inter-tidal habitat
beneath structures such as walkways, catwalks, and gangways.

No portion of any floating structure may ground at any tidal stage.

No in-water work shall occur in Berners Bay between March 15 through
June 30, to protect juvenile salmonids, herring and eulachon.

The placement of fill material into marine waters shall only occur
during low-water periods.
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29. Your use of the permitted activity must not interfere with the
public’s right to free navigation on all navigable waters of the
United States.

ALASKA DEPARTMENT OF CONSERVATON CERTIFICATION: The following
conditions were listed on ADEC’s Certificate of Reasonable
Assurance, and in accordance with 33 U.S.C. 1341(d), are
incorporated into the Department of the Army permit.

1. The permittee shall submit mine operations, water quality
monitoring, and closure plans to the department for its approval
before introducing any discharge into the TDF and shall secure
department approval for any modification to approved plans.

2. During construction of the tailings dam the construction area shall

' be isolated from the flowing waters. Techniques such as stream
diversion, .dam and pump, or stream fluming shall be incorporated
into the construction activity to insure that silt laden water
resulting from construction activities is not carried downstream and
to marine waters.

3. BAll soil disturbing construction operations that would increase
turbidity of surfaceowaters to levels that would violated Alaska
Water Quality Standards shall be temporarily suspended if on site
monitoring demonstrates said violations.

4. For culverts which carry waters that are discharging or will

' discharge into fish-bearing fresh waters or marine waters,
installation shall not occur within the flowing waters of the
stream/drainage. Culvert installation techniques such as stream
diversion, dam and pump, or stream fluming shall be incorporated
into the installation activity to insure that silt laden water is
not carried into sensitive fish-habitat. DNR Habitat permits shall
address the anadromous fish-bearing streams.

5. Any disturbance in the stream banks or streambeds area shall be
stabilized to prevent erosion and resultant sedimentation of the
water body during and after operations. Any disturbed areas shall
be re-contoured and revegetated as soon as practicable.

6. During the construction and operational phases, spill response
equipment and supplies shall be available on site for the cleanup
and containment of petroleum product leaks or spills.

7. The wooden portions of road bridges and of the marine terminal shall
not be treated with :any preservative containing or pentachlorophenol
and if treated with creosote, the creosote shall be applied via
pressure treatment that inhibits leaching at a rate that causes a
sheen to form on the water.

8. The mine tailings shall be tested on a quarterly basis, in
accordance with a monitoring plan approved by the department, to
insure there are no significant deviations from the original
tailings analysis which may affect monitoring, closure requirements,
water quality, or any other permit condition. Constituent levels
that shall be measured include, but are not limited to, aluminum,
ammonia, arsenic, cadmium, chromium, copper, iron, lead, mercury,
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10.

11.

12.

13.

14.

15.

nickel, nitrate, pH, selenium, silver, sulfate, total dissolved
solids (TDS), zinc, meteoric water mobility, and acid base
accounting. These analyses shall be included in the annual report
to the U.S. Forest Service for all agencies to review.

Untreated runoff from the topsoil stock pile shall not be allowed to
reach any natural body of water.

Construction of the infiltration gallery shall be isolated from the
flowing waters of the stream.

Intertidal fill placed for the marine terminal shall be clean of
organics. Fill shall be placed during low tide in those intertidal
areas which are dry during low tide.

The appropriate water quality protection BMPs shall be utilized
during the proposed timber harvest around Lower Slate Lake, to
protect the waters of the lake, stream, and ocean.

Bridge abutment construction shall be isolated from the flowing
waters of the stream.

Coeur Alaska, Inc., shall provide proof of financial responsibility
in an amount and in form(s) acceptable to the Department, in
accordance with AS 46.03.100(f) and 18 AAC 60.265. If the financial
assurances provided to other state and federal agencies are not
sufficient to satisfy the Departments requirements, Coeur Alaska
Inc. will provide any additional financial assurances determined by
the Department to be necessary.

Capping of the tailings, addition of organics, or other state
approved mitigation measures will be required at or after mine
closure if water quality criteria are not met in the impoundment, or

if the tailings do not successfully re-colonize as determined by the
state.
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Tabie 2 - Summary of Disturbed Areas and Wetlands

Reclamation (acres) -
Wetiand - No
Parcel oropen | Upland | Action
water
1 - Kensington Comet Beach Camp 0 3.2 0
2 - Kensington Road 7.6 - 0.5 0
3 - Kensington Borrow Source 1.5 0 0
4 - Kensington Development Rock Storage 0 14,3 0
5 - Kensington WTP/Ponds 4.3 0 0
6 - Kensington Snow/Topsoil Stockpile 2.1 0 0
7 - 2050 Level Portal Waste Rock Dump 0 0 1.5
8 - Jualin Process Area 0 0 12.9
9 - Jualin Development Rock Storage Area 0 4.3 0
10 - Jualin Process Area Treatment Pond 0 0 1.5
11 - Process Area Snow/Topsoil Stockpile 0 0.3 0
12 - Jualin Pumphouse Area . 0 0 0.1
13 - Jualin Access Road 0 0 33.8
14 - Jualin Laydown Area #1 0.4 0 0
15 - Jualin Laydown Area #2 0 0 3.5
16 - Jualin Laydown Area #3 0 0 0.8
17 - Jualin Administration Area 0 0 2.5
18 - Jualin Borrow Source #1 0 2.0 0
19 - Jualin Borrow Source #2 0 1.3 0
20 - Jualin Borrow Source #3 3.6 0 0
21 - Jualin Borrow Source #4 0.7 0 0
22 - TSF Access Road and Pipeline 0 0 74
23 - Tailings Facility Access Road 0 0 2.6
24 - Tailings Lake 61.8" 0 0
25 - Tailings Lake Margin Working Area 8.5 9.4 0
26 - Tailings Dam Borrow Source 0.5 4.1 0
27 - TSF Access Road and Pipeline 2.8 7.3 0
28 - Tailings Dam Plunge Pool Arca 59 0.9 0
29 - Slate Creek Cove Marine Terminal 1.9 0 0
30 - Slate Creek Cove Snow/Stockpile 0.2 0 0
Totals 101.8 47.6 66.6

! Total area (61.8 acres) includes 58.3 acres of deep water, greater than 6.6 feet in depth.
? Total lake area includes area of existing lake (21.9 acres). .



N e,

[
AV

FH. -

NWOo00es9

SHEET 1 OF 14 ] DATE: 'APRIL 2005 | PROJECT: 404

| oRAWN: JASPER GEOGRAPHICS

LOCATION: T.358., R62E., CITY & BOROUGH OF JUNEAU

SCALE: AS SHOWN

KENSINGTON GOLD PROJECT
BERNERS BAY, ALASKA

Fa

SITE LOCATION MAP & CONTOUR'REF'_ERENQE

ALABEA

5 KILOMETERS

CONTOUR INTERVAL 200 FEET

[}

SQURCE: USGS 1:250,000 SERIES TOPOGRAPHIC QUADRANGLE,
’ 'NNEAU.NAS_%SA—CANADA.REVIS,FO1985.NGVD1929. )




LOPMENT RCCK STORAGE
. \
—~et—§50 LEVEL PORTAL ‘-\:!

L
Ae—ustieL roRIAL ¢

SHEET 2 OF 14 | 0ATE: APRIL2005 | PROJECT: 404
— SCALE: AS SHOWN JDRAWN: JASPER GEOGRAPHICS
COEVX ' OCATION: T.355., R62E., CITY & BOROUGH OF JUNEAU

.- GENERAL FACILITIES ARRANGEMENT

‘ ) KENSINGTON GOLD PROJECT
- - : BERNERS BAY, ALASKA




(SEE SHEET 3A FOR DISTURBANCE
PARCEL ACREAGES)

—
CORUR

ALaBKA

SHEET 3 OF 14 | DATE: APRIL2005 | PROJECT. 404

SCALE: AS SHOWN | DRAWN: JASPER GEOGRAPHICS

LOCATION: T.35S., R.62E., CITY.& BOROUGH OF JUNEAU

DISTURBANCE PARCEL LOCATIONS

-

_ KENSINGTON GOLD PROJECT

BERNERS BAY. ALASKA —




ATERS OF THE UNITED STATES
*“ LAKES & PONDS ED STAT . - SHEET 4 OF 14 ] DATE: APRIL 2005 J PROJECT: 404
~ STREAMS — SCALE: ASSHOWN | DRAWN: JASPER GEOGRAPHICS
e , ‘ CQEUR [ GCATION: T.355, R62E., CITY & BOROUGH OF JUNEAU
WETLANDS (PREVIOUS STUDY) =
WETLANDS (DEFINED BY ABR a7 WETLANDS LOCATIONS w
" ENVIRONMENTAL RESEARCH & SERVICES KENSINGTON GOLD PROJECT
2158 WETLANDS SURVEY) 7 BERNERS BAY, ALASKA




. SHEET 5F

“AREAG T iSH
\,

e,

R
p-

NiL

SHEET 5 OF 14 | DATE: APRIL 2005 | PrOJECT: 404
g SCALE: AS SHOWN | DRAWN: JASPER GEOGRAPHICS

COEVR - v = UNEAD
e | LOCATION: T.358., R62E., CITY & BOROUGH OF JU

SHEET INDEX FOR PROJECT AREAS

KENSINGTON GOLD PROJECT
- BERNERS BAY, ALASKA .

-




ENTIRE AREA IS WATERS OF THE U.S.

SECTIONNo.  SHEET No.
-6
22— 8
37

ers Ba

" V¢ "
~. o Sule
. \m.vevmv\
. s -
. ‘ T ;
. \
F;-ﬂ-ﬂm\
CONTAINERS
SLAYE CREEK - \ ¥ £
COVE MARINE " e N E
TERMINAL outsomo N\ Eo
FACLITY CORTARERS e\ 3 . e
DISTURBANCE ., g |
OUTLINE : . \ L
T g2
N o 1
| -
. gd
. | §
: \ §
ba-jt i 12w 120 o \ &
e T . \
y ] \
q"-!o- & WIDE TRESTLE
ooy APPROXIMATE
R e \ """ HiGH TIDE LINE
\ \ (21.5F7)
A ! ~
,/"\\\ y. \ \/\ \
g ’ N ROATS! \\ \
- ame = 3 ) N \  APPROXIMATE
k T PP . MEAN HIGH
N e . . \\,XWAER LINE
\\ SFRoAT A5 X120 TRAGFER AguTMENT ", \ \ (15.2FD)
A Y .
\‘ 32 LONG x 15 P¥E P \ \
"\ FLOAY » A
N X RKBARGE e
\ 3 e o L . 0.0 FTWATER
AN \, FENDER ) ottt ) INE
\\ \\ ..
\\ \\ z .
N
N\

FACILITY DESIGN BY PERATROVICH, NOTTINGHAM, & DRAGE, INC.

ISHEET 5A OF 14] DATE: APRIL2005 | PROJECT: 404
— SCALE: AS SHOWN | DRAWN: JASPER GEOGRAPHICS
SSELR [TOCATION: 1.355,, R62E., CITY & BOROYGH OF JUNEAU

SHEET INDEX FOR AREA 1 - MARINE TERMINAL

KENSINGTON GOLD'PROJECT
BERNERS BAs, ALASKA




WATERS OF THE UNITED STATES
(BT LAKES & PONDS

SECTIONNo.  SHEET Mo.

44— 8
—+ ., ~STREAMS ; 5-5' : gg
. i 2-1 2'
[72) WETLANDS (DEFINED BY ABR
ENVIRONMENTAL RESEARCH & SERVICES ~ (/VERSION DAMDETALL..... SHEET 64)

2000 WETLANDS SURVEY)

FACILITY DESIGN BY KNIBHT PIESOLD CONSULTING

A ) A (
- - . ‘ - [SHEET 5B OF 14| DATE: APRIL2005 | PROJECT: 404
y ; ',jﬂ SCALE: AS SHOWN | DRAWN: JASPER GEGGRAPHICS
Vea CQEUR I OCATION: 7368, R62E., CITY & BOROUGH OF JUNEAU
7 8 SHEET INDEX FOR AREA 2 - TSF
S I KENSINGTON GOLD PROJECT

BERNERSBAY, ALASKA




" WATERS OF THE UNITED STATES

7] WETLANDS (DEFINED BY ABR 2 S—— |
ENVIRONMENTAL RESEARCH & SERVICES 8-f——m 12
2000 WETLANDS SURVEY)

\
)
PROPOSED ROAD
., S | e ALIGNMENT & DISTURBANCE
: = OUTLINE
N~ )
S
=
Ik |
: '
Q . 8
af RS
8 N
N RN PROPOSED
'\Q O EXPANSION OF
PROPOSED NN EXISTING JUALIN
TAILINGS £ 58 "V BORROW SCALE IN FEET
PIPELINE %Y SOURCE #3 e —d
FACILITY 0 o
PROPOSED TAILINGS
PIPELINE & ACCESS ROAD
DISTURBANGE OUTUNE

AN
BurFER A
20NE-
: . #100'EACH

SIDE OF
GREEK

\"
\\",/ @ BRIDGE 1

Y BN 7

\\ // FACILITY DESIGN BY HATCH ENGINEERING

X // ' ISHEET 5C OF 14] 0ATE: APRIL2005 | PROJECT: 404
\‘\{4 m SCALE: AS SHOWN | DRAWN: JASPER GEOGRAPHICS

Tiaexa LOCATION; T.255,, R.62E., CITY & BOROUGH OF JUNEAU

SHEET INDEX FOR AREA 3

KENSINGTON GOLD PROJECY
g g _ *.zRNERS BAY, ALASKA




SECTION No.
9-g"
10-10"
1111

SHEET No.

EXISTING 1000
LEVEL PORTAL

PROPOSED JUALIN

PROPOSED JUALIN
ACCESS ROAD
ALIGNMENT &

DISTURBANCE

OUTUNE

PROPOSED JUALIN PROCESS
AREA DEVELOPMENT ROCK

%)
A
STORAGE AREA 7
%
|/
(A
N
PROPOSED TAILINGS "
PIPELINE & ACCESSROAD [}
DISTURBANCE OUTLINE £y
/i

o

X
O ‘Q\L

———

'WATERS OF THE UNITED STATES

N .
2= STREAMS

PROPOSED JUALIN
LAYDOWN AREA #2

N

—

<

S

)

\.“\\
\‘§ )

S

3

R
2
g

N
_:\\X\\‘ ; A
\\\\‘\l

500

SCALE IN FEET

[ PROPOSED JUALIN
% ADMINISTRATION
/ AREA (EXISTING

JUALIN CAMP AREA)

£4
‘*

PROPOSED JUALIN
PUMPHOUSE AREA

FACILITY DESIGN BY HATCH ENGINEERING

7] WETLANDS (DEFINED BY ABR

ENVIRONMENTAL RESEARCH & SERVICES
2000 WETLANDS SURVEY)

slo

!
>
»|

»

e
%

ISHEET 5D OF 14] DATE: APRIL2005 | PROUECT: 404

SCALE: AS SHOWN | DRAWN:  JASPER GEOGRAPHICS
LOCATION: T.35S,, R62E., GITY & BOROUGH OF JUNEAU

SHEET INDEX FOR AREA 4

KENSINGTON GOLD PROJECT
BERNERS BAY, ALASKA




TT“\ f/ 30 ¢
\, ! \‘ cgf,f—’-‘i.-_../_'7 ' LEVE p
; é? | K g
BUFFER ZONE- 1 ; s
, -ﬂ%‘ j PERMITTED
+100' EACH SIDE V! l\“‘* o /EXPANSION OF
I} | & EXISTING
IS S} | DEVELOPMENT
is_. i : ROCK STORAGE
,’\_ ! _.‘ \
v \
- 7 EXISTING 850
Py LEVEL MINE
A ORTAL
K¢ e EXISTING
(/) e WATER_F—1 : .
ey o e oSy I DN PROJECT AREALOGATION HAP
/T T T 7 skowmopsoll  PLANT N -
SR STOCKPILE AREA % N
- - N \
TN T/
SR NN R AL \
~ —— ‘.‘- P ~ ~ (-" \l
\ \.‘ N \Y
\\ N T < l
\\_/\ ot h-\.'
\\"\\ \\\" \\ U)l
EXISTNG Y SO Q
-PONDS iy N =
\ \\ \\ \ S
\ \‘. N\ N - |___|
\ \%\ \\. \\ LUI
EXISTING ROAD \ c“ ~ N8, §|
; LMY
I X N W
P IS g |
1N PERMITTED N "V«
1A BORROW AREA \ "~ Vs
BN PR
[ R N Y
\ ‘. 'S \-. \\ '\‘7 \
{ / ] \\ \? \ I "
Lig 7 haa \
VAN /SR I ~,
y o: N \\?t\\ N,
(ot ‘\\ NN ‘ N N
\ \-' \\ . -\ l v
AN VoD v )
AW -\
PR Yoo v\ \ ' '
VAV SRR YN U A 0 £ s
// /'/// AN \\ \"\, I SCALEIN FEET
-~ ) // \ ‘l \ \. ". >
nﬁ SHEET 5E OF 14] DATE: APRIL 2005 | PROJECT: 404
WATERS OF THE UNITED STATES P8 | SCALE:AS SHOWN JORAWN: JASPER GEOGRAPHICS
ot | LOCATION: T.358,;-R.62E., CITY & BOROUGH OF JUNEAU
<. o STREANS SHEET INDEX FOR AREA §
KENSINGTON GOLD PROJECT e

— — WETLANDS BOUNDARY

BERNERS BAY, ALASKA




EXISTING
KENSINGTON

WATERS OF THE UNITED STATES
— .. o~ STREAMS
—  — WETLANDS BOUNDARY

EXISTING
ROAD

PROJECT AREA LOCATION MAP

BUFFER ZONE-
[ +100' EACH SIDE

Sema sy,

BCALE N FEET

SHEET 5F OF 14] DATE: APRIL2005 | PROJECT: 404

SCALE: ASSHOWN | ORAWN: JASPER GEOGRAPHICS

LOCATION: T.255., R.62E., CITY & BOROUGH OF JUNEAU

SHEET INDEX FOR AREA 6

KENSINGTON GOLD PROJECT
BERNERS BAY, ALASKA




ENTIRE AREA IS IN
THE WATERS OF
THE U.5.

SECTION 1-1'

80" X 300"
BARGE
18" X 120°
TRANSFER BRIDGE
TOP OF RETAINING WALL AREA 1 LOCATION MAP
1 Y 1
NE SW
g _ fHl=4215
¥ -Hw=+15.2
U (MLWe+00
+— ¢ ~EL=-50'
(ESt)
GEOTEXTILE REINFORCED EMST.
RETAINING WALL (GRADE SENTATE)
CONCRETE .
ABUTMENT
SCALE IN FEET
o] 50 100 FT
SECTION 2-2°
2 Foe vmar 2
SW NE
TMBER DECK: iy L. 1300
TMBER
STRINGERS H e GALVANLZEDY STEEX,
BEANS |
K = 218 il TMBER BULLRAL, TP
W = 15.7- i"d RIMER RUBSTRIP, TYP
ikl 17 x 120° FLOAT
-
Vo v i SCALE N FEET
i | ™™, — |
t- 0 4 8 18 FT.  FACILITY DESIGN BY PERATROVIGH, NOTTINGHAM, & DRAGE, INC.

SHEET 6 OF 14 [ 0ATE: APRIL 2005 | PROJECT: 404
'-—IE SCALE: AS SHOWN | DRAWN: JASPER GEOGRAPHICS
COEVR [ OCATION T.355, R62E, CITY & BORQUGH OF JUNEAU

CROSS-SECTIONS 1-1° & 2-2'

KENSINGTON GOLD PROJECT .
BERNERS BAY, ALASKA




SECTION 3-3'

SCALE IN FEET

100 FT

ENTIRE AREAIS IN
THE WATERS OF
THEUS.

AN

) A
AREA 1 LOCATION MAP

FACILITY DESIGN BY PERATROVICH, NOTTINGHAM, & DRAGE, INC.

SHEET 7 OF 14 | DATE: APRIL2005 | PROJECT: 404

SCALE: AS SHOWN | DRAWN: JASPER GEOGRAPHICS

LOCATION: T.35S., R62E., CITY & BOROUGH OF JUNEAU

KENSINGTON GOLD PROJECT
BERNERS BAY, ALASKA

CROSS-SECTION 3-3' . J




PROJECT AREA LOCATION MAP

SECT:ng No. SHEIZT No. FACRITY DESIGN BY KNIGHT PIESOLD CONSULTING
(255! 10 L e | SHEET 8 OF 14 | DATE: APRIL2005 | PROJECT: 404
. WATERS OF THE UNITED STATES Coien [Som s shom o e e
. ELAKES&PONDS .- . B e : T.355., R62€E., CITY & BOROUGH OF JU
—. ~STREAMS ) . TAILINGS STORAGE FACILITY
) WETLANDS (DEFINED BY ABR ENVIRONMENTAL KENSINGTON GOLD PROJECT
ea RESEARCH & SERVICES 2000 WETLANDS S.JRVEY) EERNERS PAY. MASKA =



EARTH OR ROCKFILL DAM {PLAN)

DOWNSTREAM
b — — nepROX| 20 : -]
1 CONGRETE APRON
EARTH OR \
R B
& WINGWALLS TRASH RACK
| | FLusHPIRE

i
1

I INTAKE PIPE

.
3

APP]

SPILLWAY
-9
=0

...4
s
i
.. 1)
2
=

SECTION A-A'
How CONCRETE ORDINARY HIGH
WINGWALLS WATER LEVEL
MID LAKE EAST . SECTION B-B'
FORK SLATE CREEK
e ACCESS
HATCHES

ISHEET BA OF 14] DATE: APRIL2005 | PROJECT: 404
— SCALE: ASSHOWN | DRAWN: JASPER GEOGRAPHICS
COEVUR I OCATION: T355. R62E., CITY & BOROUGH OF JUNEAU

DIVERSION DAM PLAN & SECTION - TSF

KENSINGTON GOLD PROJECT
BERNERS BAY, ALASKA




a 318|3
= &
o
F S gl5|% w8
B o~ o
s N3 |oiws
= E 2 18| NO
3 Blziz|og
2 o < “isic|Z
i £ 1891
el 0 >
2l 1Zloas
I |40z
w m %m
8|=13|0%°
k|48 %2
421308
51~
&
X M
wf?
{of
(&
.._Eu:.mu,!io
0022 0002 oasi 0081 oo b L 008 ooy 0
S S W AN MOV A T MR SNt M VG ANUU NN o T T b
MILYM T,
- / —— I\\\\\\\ /II.U«V m =004 |
B U — O N e e ———— N BOV4HNS 2
e i N -
- e _ ™ ! i
lllllllllllllll Qvoy - 4 w
ANV l/l -
- BNIEdld VEA // 008
o _ ~ |
L AoV {80 344 SO SoivM) ltlll
SONYLLIM
SONIIY =000}
LSV3 v 183M
43 43

Z1°Z) NOLLOIS-SSOUD LNV 1d INSWLVYINL HILVM dSL




VSV AvE SHINHIE
193rodd 109 NOLONISNIXM

NYA ALITIOVSE 39VHOLS SONITIVL .#-F NOLLOIS
NVENAI 40 HONOWOSE ® ALID “SZ8'd "SSE'L NOLYOOT | A48t
SOIHJYHOO3D HIASYT INMVSA|  NMOHS SY i30S ﬁ
09 :LOFrOM | SO0Z WidV ‘31va | P4 O 6 LITHS

ONLLINSNOD TI0STid LHOINY Al NOISSA AL IOV

” <¢ﬂ00¢§8¢u£§
Bdid 2 JTUNO W Iv4
“ 2ANB RSO

L 1 39VLS
ﬁ. W24 NOLLYATYE NZLYA TYNtd
DY.L
m.wm " OrL T3 LSFWD MNN
b SEOVLS 4
JVIN NOLLYOO'1 2 VINY OO S0
BNYBEAINOID
Eactept)
NLELO3O
HEAOMNON 20 81
ARLGAS NIN030
ﬂ GITR N BLSHONOD A




WISVTY 'AVE SUINN3E
. _ 193rodd Q109 NOLONISNaX
WVQa ALI'IOVY 3DOVHOLS SONITIVL S°§ NOLLO3S

FOV4HNS INIVIOIY 2 ONLLVHI GO == = == ==

oo oo 1t TYIIT FOVAHNS GNNOYD TVHNLVYN

AVANAT 40 HONONO8 3 ALID "329°8 “SSELINOUVOOT | TAY S NEGER
SOIHAVHOOTO YIJSVF NMYHG|  NMOHS 8§V :31v08 E . . -aN3

#Op 403rOMd | S00Z WudY 31¥A {¥h 4O 0} 133HS .

964 "JONVLSIA
e ope ap o o g oF o op o o
““.“ﬂllll./.sa AT IRV TVRIONO
Qe - avou ﬂwwg('/ P~ —y 080 1SR WYQ + IOVLS -
llllllllllll SLLASIUO VA Z 3DV :

008

262 A3 VALYM FHNBOID TYNIZ
SOL NGO LY SUVL 30 JOS

~006
SN FHL 40 SYILYM—"

AV3 ALIMIOVL 3OVHOLS SONITIVL

3994 ‘NOILVA3T3




TYPICAL BRIDGE CROSSINGS

7 ENTIRE SECTION IS IN WATERS OF THE U.S. 7

SW . NE

Fl” L ) & & 1 2 | s § L T s A 8 " 3 b G ) 1 ; N R ppgutd St ¥ A TN [ 1 — . | F;—
Materiat Materiat

Mative Ground

AREA 3 LOCATION MAP
Retoiing Siuchure Note: Bridge will be constructed fo USF$
standards.
NOT TO SCALE
TYPICAL ACCESS ROAD UPGRADE SECTION
ENTIRE SECYION IS IN WATERS OF THE U.S.

6 ORIGINAL GROUND 6' ;

SW ' NE
RECLAMMED SURFACE '

15 NOMINAL WIDTH
ORIGINAL GROUND {WIDEN AS NECESSARY)

NOT TO SCALE

W._ SHEET 11 OF 14] DATE: APRIL2005 | PROJECT: 404
"‘E SCALE: AS SHOWN J DRAWN: JASPER GEOGRAPHICS
CORUR I GCATION: T.355, R62E., CITY & BOROUGH OF JUNEAU

CROSS-SECTIONS 6-6' AND 7-7"

KENSINGTON GOLD PROJECT
BERNERS BAY, ALASKA




6(
3 8
Wé)l
| 7
EXISTING BORROW SITE TO BE EXPANDED
AREA 3 LOCATION MAP
8 8'
SW NE
700
WETLANDS - WATERS OF THE U.S,
5 600
e EXCAVATED AREA
&
2
& o
w DITCH DRAIN
400 i 1 ] 1 )
0 100 200 300 400 500 - 600
DISTANCE, Feet
Note: Borrow areas in wetlands will be reclaimed as wetland or open water.
LEGEND:

NATURAL GROUND SURFACE
swmm—emee  OPERATIONAL SURFACE AND RECLAIMED SURFACE

SHEET 12 OF 14 DATE: APRIL 2005 | PROJECT: 404
SCALE: AS SHOWN | DRAWN: JASPER GEOGRAPHICS

: COEUR [ ON 7355, RE2E, CITY & BOROUGH OF JUNEAU
CROSS-SECTION §-8'

KENSINGTON GOLU PROJECT
BERNERS BAY, ALASKA




JUALIN PROCESS AREA. '
CROSS-SECTION AREA 4 LOCATION MAP

WETLANDS WETLANDS
{WATERS OF THE US} it
JUALIN PLANT SITE AREA
DISTURBANCE QUTLINES
s l-————— (PARCELS 6, 10 & 13) -_—_.l ,
SW P
ORIGINAL
oo o | —
o SURFACE
’ ; aum"tl:u JU&U:S
000 — B L x i
: ,( \ ROAD JOHNSON
3 OPERATIONAL ~— ‘ cResK.
: k78 arens
%002 SURFACE z CREEK |
: \‘F-I-L-':\\ l
mh e e T i
i _
L N T L S B M A
DISTANCE IN FEET

SHEET 13 OF 14] DATE: APRIL2005 | PROJECT: 404
= SCALE: ASSHOWN | DRAWN: JASPER GEOGRAPHICS
COEUR I OCATION: T.35S, R62E. CITY & BOROUGH OF JUNEAU

CROSS-SECTION 9-9'

KENSINGTON GOLD PROJECT
BERNERS BAY, ALASKA




JUALIN ADMINISTRATION AREA CROSS-SECTION 10-10*

WETLANDS
(WATERS OF THE US)
JUALIN ADMINISTRATION
AREA DISTURBANCE
QUTLINES ———t]
{PARCELS 16, 17 & 21)
10 ORIGINAL 10
WEST  GROUND LAYDOWN EAST
9007 SURFACE AR§M -
AN ACCESS :
B / BORROW | ROAD JOHNSON AREA 4 LOCATION MAP
\ CREEK
L ~o o SOURCE #4 ADMINISTRATION —
£ OPERATIONAL
w-g SURFACE ~  ovme—=uL N L —
u BUNLDING PROJECTED -
ONTO SECTION
DISTANCE IN FEET
600~ been
[ | | 1 | P {
0 600

JUALIN ADMINISTRATION AREA CROSS-SECTION 11-11’

WETLANDS
(WATERS OF THE US)
JUALIN ACCESS ROAD
JUALIN LAYDOWN AREA#2 . DISTURBANCE BOUNDARY
DISTURBANCE BOUNDARY (PARCEL 13}
l {PARCEL 15) {
] | |
1 ORIGINAL 1
WEST  GROUND LAYDOWN JOHNSON EAST
800~ SURFACE ARg“ CREEK s
- | e row
700~ E TN I -
g e N Y- e
é it g e e
OPERATI
600— 2 SURFACE
§ i
500 o DISTANCE IN FEET
{ R ! ! ! | | ! !
0 200 400 600 800

SHEET 14 OF 14] DATE: APRIL 2005 | PROJECT: 404

SCALE: ASSHOWN | DRAWN: JASPER GEOGRAPHICS

COEUR ["TOCATION: T.355., R62E., CITY & BOROUGH OF JUNEAU

KENSINGTON GOLD PROJECT

CROSS-SECTIONS 10-10° & 11-11° .

BERNERS BAY, ALASKA




Fax: (907) 269-7508
DEPARTMENT OF ENVIRONMENTAL CONSERVATION Tr?” {907) 269-7511
DIVISION OF WATER
Water Non-Point Source Pollution Control Program

Frank H. Murkowski, Governor
\ 555 Cordova Street

Anchorage, AK 99501-2617

Phone: (907) 269-6281

May 6, 2005
Rick Richins Certified Receipt Number #7004 1160 0004 2548 6168
RTR Resource Management, Incorporated Return Receipt Roqueated
1109 W. Main Street
Boise, Idaho 83702

Subject: Lynn Canal 31 M, Kensington Mine
Reference No. POA-1990-592-M )
State LD. No.-AK 0406-13]

Dear Mr. Richins:

In accordance with Section 401 of the Federal Clean Water Act of 1977 and provisions of the Alaska Water
Quality Standards, the Department of Environmental Conservation is issuing the enclosed Certificate of
Reasonable Assurance for the proposed development of new mine facilities and sssociated infrastructure within
state waters and wetlands, 45 miles northwest of Junean, Alaska

Since this certification also serves as a waste management and disposal authorization, it expires on May 5,2010.

Department of Environmental Conservation regulations provide that any person who disagrees with this
decision may request an adjudicatory hearing in accordance with 18 AAC 15.195 - 18 AAC 15.340 or an
informal review by the Division Director in accordance with 18 AAC 15.185. Informal review requests
must be delivered to the Director, Division of Water, 410 Willoughby Ave., Juneay 99801, within 15 days
after receiving this certification. Adjudicatory hearing requests must be delivered to the Commissioner of
the Depattment of Environmental Conservation, 410 Willoughby Avenue, Suite 303, Juneau, Alaska 99801,
within 30 days after the date of this certification. If a hearing is not requested within 30 days, the right to
appeal is waived.

By copy of this letter we are advising the U.S. Army Corps of Engineers and the state Office of Project
Management and Permitting of our actions and enclosing a copy of the certification for their use.

Sincerely,
SIGNATURE ONFILE
Ron Klein
Program Manager
Enclosure
CC: (with encl.) EPA, AK Operations
John Leeds, COE Juneau F&WS
Pete McGee, ADEC Fairbanks DNR/QOPMP Juneau

People who commented



STATE OF ALASKA
DEPARTMENT OF ENVIRONMENTAL CONSERVATION
CERTIFICATE OF REASONABLE ASSURANCE

A Certificate of Reasonable Assurance, in accordance with Section 401 of the federal Clean Water Act and
the Alaska Water Quality Standards, is issued to Coeur Alaska, Incorporated, 3031 Clinton Drive, Suite
202, Junean, Alaska 99801, for the proposed placement of fill into approximately 61.7 acres of wetlands
and waters, in the development of mining facilities and associated infrastructure. The purpose of this filling
is to relocate the major mine components from the Kensington Mine in the vicinity of Comet Beach on
Lynn Canal to the Juatin Mine (2 miles to the southeast) in the vicinity of Slate Cove. This is necessary in
order to access the ore body from the Juslin side of the peninsula. This certificate also substitutes for, and
serves as, a state integrated waste management and disposal authorization under 18 AAC 60.200(b) and
AS 46.03.100(d). The department will enforce the terms and conditions of this certification in the same
way that it would require compliance with a permit issued under 18 AAC 60 or 18 AAC 72 for the same
activity.

_The Tailing Disposal Facility (TDF) proposed to be constructed in Slate Creek will be considered a
“disposal site” under federal law and policy (see 40 CFR § 230.3(i)), and is hereby authorized as a
“treatment work™ under state law (see AS 46.03.900(33)). Thus, State of Alaska water quality standards
will not have to be met within that area. 18 AAC 70.010(c). Water discharged from the TDF shall meet

NPDES permit limitations, and the receiving water, East Fork Slate Creek, must meet state water quality
standards. :

Proposed facilities requiring said fill placement are listed in Table 1.

The proposed activity is located within Section 1, T36S, R61E; and Sections 10, 14, 15, 23,24, 25, and 36,
T35S, R61E, Copper River Meridian, on the west side of Berners Bay in the vicinity of Slate Creck Cove,
45 gir miles northwest of Juneau, Alaska, .

Public notice of the application for this certification was given as required by 18 AAC 15.180.

Water Quality Certification is required under Section 401 because the proposed activity will be authorized

by a Corps of Engineers permit, reference number POA-1990-592-M, and a discharge may result from the
proposed activity.



Table 1 - Kensington Gold Project Facility Acres

Area | Facility Description Status Acres of Waters Fill Volume*** | Mechanical Land
of the U.S,** Clearing (acres)
1 Kensington Comet Beach Camp Existing/Permitied 0 ] 0
7 Kensington Road Permitted {0.9) 0 0
3 Kensington Borrow Source Proposed Expansion 0.3} 0 0.3
4 Kensington Development Rock Storage Existing/Permitied (.1) {500,000} 0
5 Kensington Water Treatment Plant/Ponds Existing/Permitied (2.6) {20,000} 0
6 Kensington Topsoil Stockpile Area Permitted (2.1 (30,000} 2.1
7 Kensington 2050 Waste Rock Dump Existing 0 0 0
8 Jualin Process Area Proposed 1.1 21,000 . 1.1
gwear | Jualin Development Rock Storage Proposed 43 100,000 43
10 Jualin Process Area Treatment Pond Proposed 0 {20,000) 0
11 Jualin Process Area~Topsoil Stockpile Proposed 0 {10,000 0.3
12 Jualin Pumphouse Area Proposed 0.1 0 0.1
13 Jualin Access Road Proposed Expansion 8.2 26,000 8.2
14 Jualin Laydown Area #1 Existing (0.4) (4,800) 0
15 Jualin Laydown Area #2 Proposed (3.5) 0 35
16 Jualin Laydown Area #3 Existing (0.8) 0 0
17 Jualin Administration Area Existing (2.5} (32,000) 0
18 Jualin Borrow Source #1 Proposed Expansion 1] 0 0
19 Jualin Borow Source #2 Proposed Expansion (0.1) 0 0.1
20 Jualin Borrow Source #3 Proposed Expansion (2.4) 0 2.4
21 Jualin Borrow Source #4 Proposed 0.7 } 0.7
22 Tailings Facility Access Road & Pipeline | Proposed 4,7 20,0060 4.7
23 Tailings Facility Access Road Proposed 0,3 2,000 0.3
24 Tailings Lake (tailings as fill) Proposed 23.5 3,168,000 23.8
25 Tailings Lake Margin Working Area Proposed 8.25 450 8.25
253 Tailings Lake Water Treatment Plant Proposed 0.24 1000 0.24
25b Tailings Lake Diversion Pipe Intake Dam | Proposed 0.01 25 0
26 Tailings Dam Borrow Source Proposed {0.3) ¢ 0.3
27 Tailings Pipeline and Access Roed Proposed 3.0 15,000 3.0
28 Tailings Dam and Plunge Pool Area Proposed 59 120,000 0
29 Slate Creek Cove Marine Terminal Proposed 1.9 10,475 1.9
30 Slate Creek Cove Topsoil Stockpile Proposed 0.2 4,000 0.2
TOTALS 61.7 3,487,950 6549

*4 Areas in parentheses are existing, permitied, or have no fill assaciated with the disturbance to wetlands
*¥*Fil] vohunes in parentheses are existing or have been previously permitied
**+80f the proposed facilities in this amendment, this is the only facility which will not be reclaimed as wetlands




Having reviewed the application and comments received in response to the public notice, the Alaska
Department of Environmental Conservation certifies that there is reasonable assurance that the proposed
activity, as well as any discharge which may result, will comply with applicable provisions of Section 401
of the Clean Water Act and the Alaska Water Quality Standards, 18 AAC 70, provided that the following
conditions are adhered to.

1.

9.

The permittee shall submit mine operations, water quality monitoring, and closure plans to the
department for its approval before introducing any discharge into the TDF and shall secure
department approval for any modification to approved plans.

During construction of the tailings dam the construction area shall be isolated from the flowing
waters. Techniques such as stream diversion, dam and pump, or stream fluming shall be
incorporated into the construction activity to insure that silt laden water resulting from construction
activities is not carried downstream and to marine waters.

All soil disturbing construction operations that would increase turbidity of surface waters to levels
that would violate Alaska Water Quality Standards shall be temporarily suspended if on site
mounitoring demonstrates said violations.

For culverts which carry waters that are discharging or will discharge into fish-bearing fresh waters
or marine waters, installation shall not occur within the flowing waters of the stream/drainage.
Culvert installation techniques such as stream diversion, dam and pump, or stream fluming shall be
incorporated into the installation activity to insure that silt laden water is not carried into sensitive
fish habitat. DNR Habitat permits shall address the anadromous fish-bearing streams.

Any disturbance in the stream banks or streambed areas shall be stabilized to prevent erosion and
resultant sedimentation of the water body during and after operations. Any disturbed areas shall be
re-contoured and revegetated as soon as practicable.

During the construction and operational phases, spill response equipment and supplies shall be
available on site for the cleanup and containment of petroleum product leaks or spills.

The wooden portions of the terminal docking shall not be treated with a preservative containing
pentachlorophenol and if treated with creosote, the creosote shall be applied via pressure treatment
that inhibits leaching at a rate that causes a sheen to form on the water.

The mine tailings shall be tested on a quarterly basis, in accordance with a monitoring plan
approved by the department, to insure there are no significant deviations from the original tailings
analysis which may affect monitoring, closure requirements, water quality, or any other permit
condition. Constituent levels that shall be measured include, but are not limited to, aluminum,
ammonia, arsehic, cadmium, chromium, copper, iron, lead, mercury, nickel, nitrate, pH, selenium,
silver, sulfate, total dissolved solids (TDS), zinc, meteoric water mobility, and acid base
accounting. These analyses shall be included in the annual report to the U.8. Forest Service for all
agencies to review.

Untreated runoff from the topsoil stock pile shall not be allowed to reach any natural body of
water.

10. Construction of the infiltration gallery shall be isolated from the flowing waters of the stream.
11. Intertidal fill placed for the marine terminal shall be clean of organics. Fill shall be placed during

low tide in those intertidal areas which are dry during low tide.



12. The appropriate water quality protection BMPs shall be utilized during the proposed timber harvest
around Lower Slate Lake, to protect the waters of the lake, stream, and ocean.

13. Bridge abutment construction shall be isolated from the flowing waters of the stream.

14. Coeur Alasks, Inc., shall provide proof of financial responsibility in an amount and in form|s]
acceptable to the Department, in accordance with AS 46.03.100(f) and 18 AAC 60.265. If the
financial assurances provided to other state and federal agencies are not sufficient to satisfy the
Department’s requirements, Coeur Alaska, Inc. will provide any additional financial assurances
determined by the Department to be necessary.

15. Capping of the tailings, addition of organics, or other state approved mitigation measures will be
required at or after mine closure if water quality criteria are not met in the impoundment, or if the
tailings do not successfully re-colonize as determined by the state.

May 6, 2005 _ SIGNATURE ON FILE
Date

Ron Klein
Program Manager
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www.alaskacoast.state. ak us
April 25, 2005
Mr, Rick Richins

Coeur Alaska, Inc., Kensington Mine
3031 Clinton Drive
Junean, Alaska 99801-7106

Dear Mr. Richins:

Subject: Lynn Canal 31/Kensington Mine (Jualin Modifications)
State LD. No, AK 0406-13J
Final Consistency Response — Concurrence

The Office of Project Management and Perruitting (OPMP) has completed

rdmatmg the State's

review of the Coeur Alaska, Inc. proposed “Kensington Mine — Jualin Medifiqation” project for

consistency with the Alaska Coastal Management Program (ACMP).

OPMP has developed the enclosed final consistency response, in which the S
Coeur Aluska, Inc. certification that the project is consistent with the ACMP.
consisiency response is the final ACMP decision for this proposed project.

By copy of this letter, T am informing the U.S. Forest Smnce, the U.S. Army C
U. S. Environmental Protection Agepcy, and State review participants of OPMN
have any questions, please contact me at joe_donohue@dnr.state.ak.us or 907
appreciates your cooperation with the ACMP.

Joe Donohue
ACMP Project Spcclahst

Enclosure

e concurs with the
This final

Corps of Engineess,
P’s finding. If you

e

“Develop, Conserve, and Enhance Matural Resourcey Jfor Present and FImere Alaskans.”

465-4664. The State -
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Distribution List:

Pete McGee ~ ADEC/AWQ, Fairbanks *
Kenwyn George — ADEC/AWQ, Juneau *

. Sharmon Stambaugh - ADEC, Anchorage *

Wayne Dolezal - ADFG, Anchorage *

Brady Scott - ADNR/DMLYVW, Juneau *

Chris Landis — ADNR/DMLW, Juneau *

John Dunker -~ ADNR/DMIL W/Water Resources, Juneau *
Al Ott — ADNR/OHMP, Fairbanks *

. Jackie Timothy — ADNR/OHMP, Juncau *

Carl Schrader - ADNR/OHMP, Juncau *
Ed Fogels - ADNR/OPMP, Anchorage *
Randy Bates — ADNR, OPMP, Juneau®
Bill Jeffress — ADNR/OPMP, Anchorage *
Stefanie Ludwig - ADNR/SHPQ, Anchorage *
Cameron Leonard — ADOL, Fairbanks *
Bruce Anders — ADOL, Anchorage *

Tert Camery - Coastal District, Juneau *
Peter Freer — City and Borough of Juneau *
Gary Droubay ~ Goldbelt, lnc., Juneau *
John Leeds - USACE, Junegu * %*

Chris Meade — USEPA, Juncay *

Cindy Godsey — USEPA, Anchorage *
Patty McGrath — USEPA, Seattle *

Steve Hohansee — USES, Juneau *

Dave Cox — USFES, Juneau *

Steve Brockmann — USFWS, Juncau #
Susan Walker ~ NMFS, Juneau *

* = Emailed, ** = Faxed

FINAL CONSISTENCY RESPONSE ~ CONCURRENCE

PAGE?2
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ALASKA COASTAL MANAGEMENT PROGRAM
FINAL CONSISTENCY RESPONSE
" CONCURRENCE

DATE ISSUED: April 25, 2005
PROJECT TITLE: Lynn Canal 31 / Kensington Mine (Jualin Modiﬁeaﬁolr)
STATE ID. NO.: AK 0406-13J

AFFECTED COAS’fAL RESOURCE DISTRICT: Juneau
APPLICANT: Coenr Alaska, Inc.

DESCRIPTION OF PROJECT SUBJECT TO ACMP REVIEW:
According to the Amended Plan of Operation submitted to the U.S. Forest Se
2001, the following modifications to the project have been proposed. A Final
Enmomncntal Impact Statement (FSEIS) evalusting the changes was prep
Record of Decisions issued December 9, 2004,

ice in November,
plement
by the USFS and &

In the amended plan, the mine access has been moved from Comet Beach to Slate Creek Cove.
Workers would be transported by ferry fiom a new marine terminal at Point to a new
marine terminal at Slate Creek Cove. An existing mine road from Slate Creek Cove to the former
Jualin Mine site would be upgraded. Associated development at the Juahn sife includes additional
road and construction of processing and support facilities.

The Dry Tailings Facility on the Comet Beach side has been elinivated and disposal of 4.5 million
tons of tuilings would occur in Lower Slate Lake, on the Jualin side. Milling tions would be
located in the Johnson Creek drainage. A pipeline access road and a cutoff road between the historic
Jualin road and the new pipeline access road would be constructed, Water from Johnson Creek used
for tajlings shury transport to the TSF and to mive stopes would be recycled to the mill processing
operation.

Goldbelt, Inc. proposes 10 construct a marine terminal facility at Cascade Poiht, for the dual purpose
of berthing tour vessels and transport of persomnel to and from the Kensington Mine. The Cascade
Point breakwater and dock were reviews in the FEIS as an associated facility|of the proposed
mining project. The State has reviewed the Cascade Point marine terminal ag a separate project
(Bemers Bay 4, State ID No. AK 0406-147)

Specifically, the proposed work subject to this ACMP teview includes:

FINAL CONSISTENCY RESPONSE - CONCURRENCE FAGE3
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Lyon Canal 31/Kensington Miizs (Jualin Modification)

1/ Discharge of an approximate total of 5,452.700 [5,451,700] cubic yards (CY) of fill and dredged

fill materials into approximately 91.7 acres of foresizd and scrub-shrub wetlan
T

and in navigable waters. Fill materials would be placed in navigable wat«::r.s.fo
marine teyminal in Slate Creek Cove, and placed as follows for other facilities
mine:

Proposed Acres Proposed
Facilities Impacted Fill Volame
Process Area 53 88,000
Tailings Dam 14 145,000
Access Road 120 26,000
Laydown Area 5.0 4,800
Waste Rock 4.8 311,000
Borrow Arcas 4.2 0
Mine Tailings 45.5 4,800,000
Tails Placement 8.9 15,000
Topsoil Stockpile 1.0 33,000
Slate Crk Terminal 3.6 28,900
Total 91.7 5,451,700

(Note: This information has been inserted into the final ACMP consistens
and correct project information used for the proposed ACMP consistency
following is Irom nn April 22, 2005 message from the Junean U.S, Army ¢
(COE) office ~ “The acreages and fill volumes in the original public noﬁcﬁ
approximatety 5451,700 cubic yards (cys) would be discharged into appr

of US waters, These numbers were incorrect and bave been updated: th

Is, deep-water habitat
constructionofa
Lnd operations of the

ly response to qualify
F response. The
Corps of Engineers
stated that _
pximately 69.2 acres
e applicant had

included in their table of expected impsacts not only acreages of the proposed work, but also

the acreages and volumes for actions that had been authorized under the

oxiginal permit,

whether actually constructed or not, as well as other actions that did not
authorization. Note that the total acres of waters that will be impacted is

require
61.7 acres, Also,

note that the Jualiv Development Rock Storage site will be the only wetland fill that will NOT
be reclaimed as a water of the United States: all other water/wetland fill sites will be

reclaimed as waters or wetlands, as appropriate, Thus, the net loss of w
States, after reclamation, will be 4.3 acres.

Facilities Acres of Impacted  Fill Volume
Waters {Acres) cYs

Jualin Proccss Area 1,10 21,000
Jualin Dev. Rock Storage 4.30 100,000
Jualin Access Road 8.30 26,000
Taijlings Fac, Access Rd. 5.00 22,000
Tailings Lake Storage 23.50 3,168,000
Tailings Lake Margin 8.28 450

FINAT TONSISTENCY RELPONSE - CONCURRENCE

ters of the United
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Tailings Water Treatment 0.24 1,000
Tailings Lake Diversion ¢.01 25
Tailings Pipeline & Road 3.00 15,000
Tailings Dam Facility 5.99 126,000
Slate Creek Cove Terminal  1.90 10475
Slate Creek Cove Stockpile  0.20 4,000

TOTALS 61.70 3,487,950

The COE added some acreages together, so this table won't reflect a table

subinitted by Coeur to the Corps, but the final numabers are correct.”}

te Creek Cove
suppotted dock, plus an approximately 100° long X 12’ wide removable float

by a 6’ wide X 80’ long gangway. Construction of a clean gravel fill approach

30" wide X 210’ long landing craft ramp, a 40” wide X 60° long heavy duty p
120’ long transfer bridge on pile-supported dolphins, and a breasting pierhead
breasting/mooring dolphins. This facility would be constructed on State tide
containing approximately 6.43 acres. The location is Slate Creek Cove, at the
the historic Jualin Mine Roag, Section 1, T. 36 §, R. 62 E. CRM.

(Note: The proposed development for the Slate Creek Cove Mariae Ter
revised and modified to use less area and Jess fill volume, The modificati
with the NMFS conservation recommendations. The pile supported dock
and substantially redaced to a short trestle, Instead of five, the revised pl
breasting/mooring dolphins. Instead of the transfer bridge extending fro
platform, the transfer bridge extends directly from the filled approach w
to incorporate a concrete or block built vertical-faced retaining wall, Th
craft ramp has been eliminated and instead there will be a muoch shorter
This development provides for a significant reduction in the required am:
impacted acres. The proposeid tideland lease area is modified from 6.43 a
approximately 3.8 scres. For the current purposcs the proposed work su

xeview Includes what was original proposed rather thap the modified dev
since the development plan as modified will invelve less development and
impact to coastal resources, it will stifl comply with the consistency dete
by this consistency response — DMLW, April 22, 2005.)

3/ Access Road, Slate Creek Cove Marine Terminal to Xensington Mine/Mill
would be made to an existing single-lane mine access road, including resurfag
compacting. Drainage ditches would be improved or constructed, and bridges
two locations where the road intersects with Johnson Creek. Seventeen turnou

Facility: Constraction of an approximate

pf data recently

ly 110° Jong pile-
onnected to the dock
, an approximately
form, a 24’ wide X
ith 5

d submerged lands

as been modified

incorporates four

a heavy duty

ch itself is modified

210° long lapding

arthen filled ramp.

unt of fill and

res to

ect to this ACMP

lopment. However,
erefore less

ination as rendered

Cotnplex: Upgrades
ing, filling, and
would be replaced at
ts wonld be

constructed. The road access portion of the project would affect 27.8 acres. The Jocationis T, 36 S,

Range 62 B, Section 1, and T. 35 S, R. 62 E, and Sections 10, 14, 15, 23, 24,

4/ Water Appropriation, Johnson Creek: The applicant has requested use of
Creek in the amount of 7,500 gallons per day, Janvary through December, fo
and up to 218,700 gallons per day for mining and milling, and tailings slurry

FINAL CONSISTENCY RESPONSE — CONCURKENCE
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is Johmson Creek, Section 15, T. 35 S, R. 62 E, Copper River Meridian. This wjater request has
been given case number “LAS 24432,

5/ Water Appropriation, Slate Creek: The applicant has requested use of water from Slate Creek in
the amount of 8,530 acre feet per year, at a maximum diversion rate of 5,315 gallons per minute
(approximately 11,8¢fs), January through December, for the purpose of maintajning water quality
and aquatic habitat. The location is Lower Slate Lake and Mid-Lake Slate Credk, within Sections
23,26 and 27, T. 35 §, R. 62 E., Copper River Meridian. This water request hTs been given the
case number “LAS 24486".

6/ Instream work, Upper Johnson Creek: work has been proposed by the applidant to install an
infiltration gallery in the stream bank to supply water for the mine/mill complex. The location is

Upper Jobnson Creek, T. 35 S, R. 62 E, Section 15, CRM, approximately 1.4 miles above a
batrier blocking migration of anadromous fish; below the barrier Lower Johnson Creek has been
identified as important in supporting populations of anadromous fish, Upper Johnson Creek
supports a population of resident Dolly Varden char.

/i @Mﬂm@mﬂ A bridge replaccment (Bridge #1) has been proposcd for
this location for the access road to the mine/mill complex. Instream work may Joccur if the existing

bridge abutments require removal. The location is Upper Johnson Creck, T. 39 S, R. 62 E, Section
15, CRM, approximately 0.5 stream miles above the natural barrier separating Upper and Lower

Jolmson Creek; below the barrier Lower Johnson Creek has been identified asjimportant in
supporting populations of anadromous fish. Upper Johnson Creek supports a population of resident
Dolly Varden char.

8/ Instream work, Upper Johmson Creek: A bridge replacement (Bridge #2) has been proposed for

this location for the access road to the mine/mill complex. Instréam work may]occur if the existing
bridge abutments require removal. The location is Upper Johnson Creek, T 3% S,R. 62 E, Section
15, CRM, approximately 1.4 stream miles above the natural barrier sep Upper and Lower
Johnson Creek; below the batrier Lower Johnson Creek has been identified as{important in

supporting populations of anadromous fish. Upper Johnson Creek supports alpopulation of resident
Dolly Varden char.
9/ Discharge of pollytants. 1 ing treated domestic wastew d treated non-domestic

wastewater from the Kengington Mine; ‘
a) Outfall 00]1 ~ Lat. 58° 52” 04” N, Long. 135° 06’ 55" W, discharge of {nine water to

Shenman Creek. ~
b) Outfall 002 — Lat. 58° 49" 58” N, Long, 134° 57’ 58” W, discharge frorn the Tailings Storage
Facility to East Fork Slate Creek.
c) Outfall 003 ~ Lat. 58° 51" 58" N, Long. 135° 08" 28" W, dischargc of freated domestic
wastewater to Lynn Canal.

oject ¢ nenls outside the scope of ACMP review: Ju association with ﬂLle Kensington Mine

project, the applicant has requested that the State of Alaska temnporarily close|the Jualin Mine Road
RST4) 10 pubhc access to protect public safety.

FINAY. CONSISTENCY RESFONSE — CONCURRENCE _ . PAGE 6
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Background Information o
This large mine project was first proposed by Echo Bay Exploratien, Inc, in Ju
scoping was performed under the Nationa) Envirenmental Policy Act (NEPA).

ne, 1989, and
ACMP-NEPA

comments were provided under project number AK 890601-01J. Additional N]
performed in 1990, under ACMP project review numbers AK 900501-01] (M
900824-11J (Aungust, 1990).

Echo Bay’s Exploration Plan was reviewed for ACMP in April, 1991, under
the Draft Environmenial Impact Statement (DEIS) was reviewed under AC

EPA scoping was

T/, 1990) and AK

910409-083, and
and NEPA in June,

1991, project number AK 910605-073. There was a change in project applicau}, to the “Kensington

Venture,” a joinl venture between Echo Bay Exploration and Coeur 4'Alene

modifications to the project proposal that were reviewed nunder AK 910821-01LC.

was reviewed for ACMP as AKX 920505-021. Coeur Alaska beocame the sole
in July, 1995,

As originally permmitted, the Kensington Gold Project proposed to access the
Berners Bay from the Comet Beach side of Lion’s Head Mountain, adjacent

Lyon Canal, The

proposal, as amended and permitted in 1997, and reviewed as the “No Action’] Aliemative in the

2004 Supplemental Environmental mpact Statement, would include off-site

ocessing of flotation

tailings and use of a 20 million-ton dry tailings facility (DTF). The proposal ifcluded using diesel

and liqueficd petroleum gas to fuel generators, and discharge of mine water

(Lynn Canal/Comet Beach side) and DTF effluent to Camp Creek (Lynn Canil{Comet Beach

No new facilities were proposed for the Jualin Mine side of the peniunsula, ins
DTF was pever constructed by Cocur-Alaska. Hence, the NPDES permit was
implemented by the applicant. '

Additional Information
The State agencies with responsibility for issuing authorizations for the
Modification evaluated the proposed project for consistency with the stan
ACMP, As aresult of their consistency evaluations, State agencies compil

Sherman Creek
side).
e Berners Bay. The
pever fully

ington Mine - Jualin

and policies of the
alist of

recommended alternative measures, that if accepted by the applicant would aljow the proposed

project to achieve consistency with the standards and policies of the ACMP.

Following a period of

negotiations between the State agencies and the applicant - Coeur Alaska, Inc} has agreed to

incorporate State-recommended alternative measires into the project descript

SCOPE OF PROJECT REVIEW: .
Except for the water guality issues addressed through the Alaska Department

Conservation (ADEC) 401 Certification process, the scope of the project subj
review includes all activities that require an authorization from a Federa) end
project to proceed. The scope of this ACMP consistency review included all
documentation submitted for federal and State authorizations.

AUT BORIZATIONS:
The project must be found consistent with the

ACMP before the following Fe
authorizadons may be issued: -

FINAL CONSISTENCY RESPONSE -~ CONCURRENCY
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U.S. Army Corps of Engineers (COE)
Section 404 and 10 Pepnait No. POA-1990-592-M

U.S. Environmental Protection Agency (USEPA) ;i
National Pollatant Discharge Elimination Sysiem (NPDES) Permit No. AK-005057-1

Alaska Department of Environmental Conservation (ADEC)
Certificates of Reasonable Assurance (401) (for Section 404 and forNPDES)

Alaska Department of Natural Resources (ADNR)
Division of Mining, Land & Water (DMLW)
Land Use Permit No. LAS 24488 (Jualin Mine Road)
Tidelands Lease No. ADL 107154 (Slate Creek Cove Marine TerTm'nal Facility)
Water Right Permits nos. LAS 24432 (Johnson Creek), LAS 24486 (Slate Creek)

Office of Habitat Management & Permitting (OHMP)
~ Fish Habitat Pexmit Nos.:
FHO05-1-0047 Johnson Creek Bridge #1
FH05-1-0048 Jobuson Creek Bridge #2
FHO05-1-0049 Johnson Creek Infiltration Gallery
FHO05-I-0050 Lower Slate Lake Tailings Impoundment Dam

CONSISTENCY RESPONSE STATEMEN I:

Based on an evaluation of your project by the Alaska Departments of Fish and Game and Natural
Resources, and the Juneau Coastal District, and the applicant’s acceptance of the altemative
measures reconpuended by the State for the project to achieve consistency with the standards of the
ACMP, the State of Alaska proposes to concur with the consistency certification submitted by Mr.
Rick Richins of Coeur Alaska, Inc. An analysis by ACMP staff of authorization docurnens of
separate State agencies has reached the conclusion that the conditions placed ipon the applicant by
these anthorizations meet the requirements of the standards and policies of the ACMP, therefore the
proposed modifications to the U.S. Forest Service® (USFS) “General Plan of Qperations™ (POO) for
the Kensington Mine and ecach of the authorizations listed above are found to e consistent with the
standards and policies of the ACMP.

Please note that, in addition to their consistency review, State agencies with permitting
responsibilities will evaluate this proposed project according to their specific permitting authorities.
Agencies will issue permits and authorizations only if they find the proposed project complies with
their statutes and regulations in addition to being consistent with the coastal program. An agency
permit or authorization may be denied even though the State concurs with thg ACMP. Authorities
outside the ACMP may result in additional permit/lease conditions. If a requitement set out in the
project description (per 11 AAC 110.260) is more or less restrictive than a sitpilar requirement in a
resource agency authorization, the applicant shall comply with the more restrictive requirement.
Applicants may not use any State land or water without ADNR authorization

FNal CORSISTENCY. RESPONSE — CONCURRENCE PAGES
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This final consistency response represents a consensus reached between you as the project applicant
and the reviewing agencies listed above; regarding the conditions necessary to ensure the proposed -
project is consistent with the ACMP. We are informing the federal agency responsible for
approving a federal authorization for your project that your original proposal hgs been modified
subject to the conditions in this consistency response.

Alaska Appeliate

This final consistency response is a final administrative decision for purposes
de within 30 days of

Rules 601-612. Any appeal from this decision to the supetior court must be m
the date of this consistency response.

ADVISORIES:
Department of Natural Resources: _
Division of Mining. Land and Water (DMLW) — On September 15, 2004 OPM

following written comments on the DMLW land use authorizations for the Ket
modification:
“The Land Section of the Division of Mining, Land and Water has reviewed the ol
development projects for consistency with the Alaska Coastal Management Progh
proposed relates to the Kensington Mine Project and as of specific concern to the Land section of
. DNR, Division of Mining Land and Water the praject consisis of: (1) the developq\e.n’r of a marine

transfer facility and terminal on State-owned tide and submerged lands at Slate]Creek Cove, and (2)
for construction and eperation upon the Jualin Mine Road, a State easement intelest provided under
RS-2477 (RST-4),

P received the
isington Mine project

ove referenced
i, The project

ied as:

The DNR land use applications have been received for the project and are ident;

» Tideland Lease, ADL 107154 (Slate Creek Cove Marine terminal)
¢ Land Use Permit, LAS 24488 (Jualin Mine Road, RST4)
Our office concurs with the applicant’s certification that the proposed activity gomplies withand is
consistent with the ACMP,

A consistency determination does nat obligate the Department of Natural Resources to issue
authorization ptrsuant to AS 38, nor does it supersede statutory obligations thereunder, The

applicant may not praceed with any site specific lond use activity on the subject
authorized by the Division of Mining, Land and Water. Authorities outside 6AA?
additional permit conditions not contained in the consistency decision.”

Water Regource Ssction — On April 21, 2005 OPMP received the following vy
couditions that will be required for the water use for the *“Jualin modification’
Mine:
"ADNR/Woater Resources, under the authority of the Alaske Water Use Act, wi
the wofer right permits ta protect water resources and aquatic habitat, includiy
= Ali diversion flows greater than 30,000 gpd shall be metéred,
Stream Flows downstream from the infiltration gallery in Johnson Cree
The tailings dam in €ast Slate Creek shall be continuously monitored and

-

FINAL CONSISTENCY RESPONSE — CONCURRENCE
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1o ADNR/Water Resources, according to a stream gouging plan To be preppred by the

permittee and submitted to ADNR/Water Resources for prior approval.
the TSF reservoir will be continuously monitored and periodically reporte

ater elevotions in
to ADNR/Water

Resources, according to a reservoir elevation monitoring plan to be preparkd by the permittee

and submitted to ADNR/Water Resources for prior approval.”

Office of Habitat Management and Permitting (OHMP) - On April 21, 2005 O

following written comments and recommendations: _
"Habitats in the project area that may be affected by the proposed project inclu
wetlands; streams. and lakes: and important upland habitat, Pursuant fo 6 AAC 8

managed so as to maintain or enhance the biological, physical, and chemical ¢

PMP received t_he

e estuaries;
0.130(b), all habitats

teristics of the

that are subject to the provisions of the Alaska Coastal Management Program (AJ:MP) must be

habitat that contribute to its capacity to support living resources. In addition,

+ Estuaries must be managed so a5 $0 assure adequate water flow, natural g

irculation patterns,

nutrients, and oxygen levels, and avoid the discharge of toxic wastes; sitt] and destruction of

productive habitat;

* Wetlands and tideflats must be managed so a$ to assure adequate water flow, nutrients, and

oxygen levels and avoid adverse effects on natural drainage patterns, th
impartant habitat, and the discharge of toxic substances.

+ Rivers, streams, and lakes must be managed to protect natural vegetatio
important fish or wildlife habitat and natural water flow.

destruction of

, water quality,

Pursuant to 6 AAC 80.130(d) uses and activities in the coastal area, which will nolt conform to the

above standards, may be allowed if the following are established:

(1) there is a significant public need for the proposed use or activity:

(2) there is no feasible prudent alternative te meet the public need for the proposed use or

activity which would conform to the standards; and

(3) all feasible and prudent steps to maximize conformance with the st

The Office of Habitat Management and Permitting (OHMP) has determined t

ds will be taken,

the project would not

conform to the above standards because there would be pertmanent loss of wetlgnds, estuarine and

stream habitats ond short-term loss of lake habitat. Hoewever, we have furthe
activity should be allowed pursuant to & AAC 80,130(d) for the following reas

determined that the

Public need: The Juneau Coastal District has determined that there is o signiﬁ(iam‘ public need for
the project. OHMP defers to the expertise of the coastal district in this detenmination. (Note: As

the coordlnating State agency and following an evaluation of the Junean Coast:

Distxict’s comments

and recommendations, OPMP concars that.there is a significant public need for this project.)

Feasible prudent alfernative: The applicant has demonstrated that the prop_osefl
feasible prudent alternative that would meet the public need for the project,.

FINAL CONSISTENCY RESPONSE -~ CONCURRENCE
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e

Measures to maximize conformance: Appropriate measures will be taken to maxi
with the standard, Foremost will be reclamation of Lower Slate Lake and other 4
mine closure. Measures shall include, but will not be limited to the following repr

Estuarine Habitats

Construction and operation of a marine terminals at Cascade Point and Slate Crecg
habitats for forage fish (herring and eulachen), juvenile salmonids, and marine m
impacts would be mitigated through appropriate facility design, in-water constru

operational restrictions, water quality and biological monitoring, and vessel ope
described in the following project-related authorizing documents (noted below).
taken from a list of recommendations submitted by the Nationat Marine Fisheri
the State resource agencies:

In-Water Timing Restrictions / Operation Timing Restrictions -

*  NMFS recommendation - In-water construction to fake place outside. ti
outmigrating juvenile salmonids and spawning and rearing marine forage
hammers fo drive piles to reduce noise impacts to teleost fish,

State response - The State's tidelonds leases will hove a stipulation [alf
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prohibiting in-water construction from March 15 through June 30, The gse of vibratory
hammers is recommended whenever practicable, (The CBI CUP prohibits in-water construction

from March 15 through June 15)

NMFS recommendation - No construction between March 15 and June 3
impacts o marine mammals, Near-water construction only during winten
marine mammals are present.

State response - CBY Allowable and Conditional Use permits address in
from March 15 through June 15, Coeur has propesed no construction
30 and that will be reflected in Sfafe tideland lease.

The tidelands lease will also have the following stipulation [alternative
"No blasting shall occur on the leased premises during any period when il
activities ot'e prohibited or at any time when Steller sea lions or humpbe
within a 1000-foot radius, In-water construction activities will be suspe
whales or Steller sea lions are within 1,000 feet, as determined from or
NMFS-approved marine mammal biolagist,”

ater Quality / Biological Maniteri :
NMFS recommendation - Coeur should support research over the life of
understand the direct and indirect impacts to listed species and their p
be directed toward adaptive management; NMFS and other natural res
independently review collected data to assess impacts; if impacts are d
USACE would consult with NMF'S 1o determine how te adjust action.
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Vessel / Aircraft / Vehicle Operation -
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State response ~ The USFS POO requires o marine monitoring progrem far Berners Bay that
includes long-term monitoring for petroleum poliutian (PAH) herring spawning habitat and egg

biomass, marine mammals and waterbirds. The USFS POC and the CBJ A

UP establishes the

“Berners Bay Working Group” to evaluate the effectiveness of the monitgring programs. Also,
the USFS POO requires that an environmental oudit will be performed evgry six years by an
independent third party consultant to determine the effectiveness of the mines environmental

systems, and recommend changes if necessary,

effectiveness of

NMFS recommendation - Manitering of construction activity impacts on :J\:rine mammal

behavior with results submitted annually to NMFS and USFS to deterrai
mitigation measures.

State response - The USFS POO requires a trained observer during construcﬁon activity,

Menitoring results will be reviewed by the “Berners Bay Working roup®

NMFS recommendation -~ A marine mammal observer Is to monitor crew s
year-round rather than only during April/May.

nnuatty,

huttle operations

State resporise ~ The USFS POQ requires a tralned observer during the ﬂspring eulachon run,

The state will not require the observer year-round.

NMFS recommendation - Vessel operating procedures to be monitored u«Ld evaluated to

determine effectiveness at protecting listed species,

State response - The USFS POQ requires a trained observer during vess

el operations.

Monitoring results will be reviewed by the "Berners Bay Working 6roup” annually,

NMFS recommendation - Reduction of in-water construction noise and other noise reduction

measures including speed limits, controliing helicopter alfitudes and fligh
compression brakes on the haul road.

1 paths, eliminating

State response - The CBJ Allowable Use Permit addresses requiremem;lfor helicopter flight

paths and altitudes, use of compression brakes for emergencies only, a
Slafe Creek Cove Road to the mine.

spzed limits on the

NMFS recommendation ~ Vessel fraffic to be minimized after dark esmeIPY during spring

euvlachon/herring runs,

State response -~ The USFS POO requires that during spring evlochon ahd hepring runs, ferry

operations shall be restricted to daylight hours, to the extent feasible.

NMFS recommendation - Vessels to be operated year-round ot speeds not exceeding 13 knots,

State response - The USFS POQ requires that during spring eulachon aTd herring runs, ferties

within Berners Bay shall be operated at speeds not to exceed 13 knots.

FINAL CONSISTENCY RES{ONSE — CONCURRENCE

PAGE12




04-25~05 01:08sm  From-DNR OPMP/ACHP + T-092 P 014/016  F-4p

—_— .. r——f—— — e e

i
I

Rivers, Streams, and Lake Habitats
Construction of the Tailings Storage Facility would impact fish habitat on Lower j;!afe Lake, East Fork
* Slate Creek and Inter-Lake Creek, These impacts will be femporary - only occurring during operations
of the Tailings Storage Facility - and will be mitigated through reclamation and mpnitoring programs as
described in the USFS POO and Reclamation Plan's Monitoring Plan.

Wetlands
Wetlands would be impacted by placement of fill in approximately 92 acres s of wéﬂunds including
foresied and scrub wetlands, Lower Slate Lake, and morine waters. (NOTE: Thq revised project
description identifies 61.70 acres.) The majority of the wetlands lost will be recllumcd as wetlands at
the end of the project as described in Coeur's * Kwsmgfon keclumahon Plan” apprreved by both ADNR
and USFS.”.

Important Upland Habitat

Winter Goat Habitat: ADF&6 has expressed concern that noise ond disturbanc
project may disturb mountain goats, particularly during winter when they are f
and are nutritionally stressed. The POO requires that Coeur conduct o monitor
mountain goot movement and habitat use patterns in relation to mining activities

associated with the
at low elevations
study to deterhine

Junean Coastal District ~ On October 15, 2004 OPMP received the following Wwijtten comments and
recommendations from the Juneau Coastal District Coordinator:
*The Jureay Coastal District has reviewed the above referenced proposal for cdnsistency with the

—————Juneou Coastsl Management Program (JCMP) and the Juneat Wetlands Managenjent Plan (TWMP). The
project was approved by the CBJ Planning Commission on August 30, 2004 as M. -00003, The
consistency review below is the exact language from the JCMP section of the sthff report that the
Planning Commissien approved, with the JCMP-related cenditions approved on the final Notice of
Decision. . . ,

JUNEAU COASTAL MANAGEMENT PROGRAM
The Juneau Coastal District recominends that the project be found consistent Tﬁh the Juneou Coastal
Management Program with the adoption of the following alternative measures: :

JCMP Conditions
33. Preserved und pressure-treated wood shall not be used in the water, or have contact with the
water, in the construction of the Slate Creek Cove marine terminal,

34, Fill in wetlands shall be avoided and minimized to the greatest extent pacticable,

35, The best management practices enumerated in CBJ §49.70.1080 (b) (7)[{A) (B) (€) (D) (F) and
(&) ore incorporated as BMPs for the project, These are:
*  There shall be no work in the stream bed or that would adversely injpact the stream during

egg incubation or out-migration of salmon smelts;

+ Filtration curtains shall be used to protect streams from turbidity flue to adjacent soil
disturbance activities;
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s Existing wetlands vegetation shall be stripped in mats and repositioned over regraded soils;

« The amount of fill shall be restricted te the minimum amount necessary to achieve stoted

purposes,

+  All discharge material shall be free from toxic pollutants in toxic ame
state low, and;

Lnts as defined by

= Erosion af the construction site shall be controlled through re—ve-ge‘mfion and other

appropriate means,
¢ Exposed soils shall be re-vegetated within one year.
Wetlands Review Board Conditions

36. Marine construction shall not eceur in Slate Creek Cove during the spring
forage fish, '

cohcentration of

37. A strong monitoring and reporting program shall be instituted for water quality assessment in

the Slate Lakes Basin and in Slate Creek Cove, with an emphasis on the fi

38. Species in Slate Creek Cove shall be monitored for vessel impacts. Meas:

h population.

shall be token to

reduce impacts to marine species, including reduction of vessel speed, vessel routing and timing
of vessel arrivals and departures. Coeur should incorporate provisions fof marine maminal

protection in the approved Plan of Operations or through an agreement
Marine Fisheries Service.

39, Coeur shall sponsor a Berners Bay working group 1o coordinate activities
communication among the operator, the agencies and the public.”

This consislency response may include reference to specific laws and regulati

ith the National

hnd promote good

us, but this in no way

precludes an applicant’s responsibility to comply with all other applicable State and federal laws

and regulations.

This consistency response is only for the project as described. If, after issuan
copsistency responst, the applicant proposes any changes to the approved pro
intended use, prior to or during its siting, construction, or eperation, the appli
office immediately to determine if further review and approval of the modific
pecessary. Changes may require amendments to tbe State authonizations liste
may require additional authorizations.

If the proposed activities reveal cultural or paleontological resources, the app]
work that would disturb such resources and immediately contact the State His
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