
VOTE	
  YES	
  ON	
  SB	
  218	
  
	
  
This	
   bill	
   is	
   very	
   simple.	
   It’s	
   about	
  who	
   should	
   pay	
   for	
   clean	
   up	
   and	
  water	
   treatment	
   after	
  
mining:	
   the	
  mining	
   company	
  or	
   the	
   taxpayer?	
  Reclamation	
  bonds	
   for	
  mines	
  are	
   intended	
  to	
  
provide	
   financial	
   guarantees	
   to	
   the	
   state	
   and	
   taxpayer	
   that	
   adequate	
   funds	
   are	
   in	
   place	
   for	
  
reclamation	
   and	
   water	
   treatment	
   in	
   the	
   event	
   the	
   mining	
   company	
   files	
   for	
   bankruptcy	
   or	
  
otherwise	
  can’t	
  pay	
  for	
  cleanup.	
  Adequate	
  reclamation	
  bonds	
  are	
  particularly	
  critical	
  for	
  mines	
  
with	
  sulfide	
  mineralization	
  because	
   they	
  can	
   result	
   in	
  acid	
  mine	
  drainage	
   that	
   requires	
  costly	
  
water	
  treatment	
  to	
  protect	
  fish,	
  water	
  supplies,	
  and	
  public	
  health.	
  
	
  
Ø Taxpayers	
   have	
   repeatedly	
  been	
   left	
   to	
   cover	
   the	
   cost	
   of	
   clean	
  up	
   at	
  modern	
  Montana	
  

mines.	
   For	
   example,	
   at	
   the	
  Beal	
  Mountain	
  Mine	
  near	
  Anaconda,	
   roughly	
   $12.8	
  million	
   in	
  
public	
   funds	
  has	
  already	
  been	
   spent	
   for	
   reclamation	
  and	
  water	
   treatment:	
   approximately	
  
$6-­‐7	
  million	
  by	
   the	
   State	
   and	
   the	
   rest	
   by	
   the	
   Forest	
   Service.1	
  An	
   additional	
   $39	
  million	
   is	
  
needed	
  for	
  full	
  clean	
  up	
  at	
  the	
  mine.2	
  	
  
	
  

Ø Adequate	
  reclamation	
  bonds	
  are	
  particularly	
  critical	
  for	
  mines	
  with	
  sulfide	
  mineralization	
  
because	
  they	
  often	
  result	
   in	
  acid	
  mine	
  drainage	
  that	
   requires	
  costly	
  water	
   treatment	
  to	
  
protect	
   fish,	
   water	
   supplies,	
   and	
   public	
   health.	
   Acid	
  mine	
   drainage	
   forms	
   when	
   sulfide	
  
minerals	
  exposed	
  by	
  mining	
  react	
  with	
  water	
  and	
  oxygen	
  to	
  create	
  sulfuric	
  acid.	
  This	
  acid	
  
can	
   leach	
   metals	
   from	
   the	
   surrounding	
   rock	
   and	
   enter	
   nearby	
   streams	
   and	
   rivers,	
   if	
  
uncontrolled.	
  	
  

	
  
Ø Acid	
   mine	
   drainage	
   can	
   continue	
   for	
   hundreds	
   of	
   years,	
  

requiring	
   costly	
   water	
   treatment	
   long	
   after	
   mining	
   has	
  
ended.2	
  A	
  recent	
  review	
  of	
  the	
  scientific	
  literature,	
  concluded	
  
that	
   “no	
   hard	
   rock	
   surface	
   mines	
   exist	
   today	
   that	
   can	
  
demonstrate	
   that	
  acid	
  mine	
  drainage	
  can	
  be	
  stopped	
  once	
   it	
  
occurs	
  on	
  a	
  large	
  scale.”3	
  	
  
	
  

Ø Montana	
   has	
   already	
   been	
   left	
   with	
   enormous	
   water	
  
treatment	
   costs	
   as	
   a	
   result	
   of	
   acid	
   mine	
   drainage	
   from	
  
modern	
   mines	
   with	
   sulfide	
   mineralization.	
   At	
   the	
   Zortman	
  
Landusky	
  mine,	
   water	
   treatment	
   for	
   acid	
  mine	
   drainage	
  will	
  
be	
  required	
  in	
  perpetuity.	
  As	
  of	
  August	
  2014,	
  a	
  total	
  of	
  $69.3	
  
million	
  has	
  been	
  spent	
  on	
  reclamation	
  and	
  water	
  treatment	
  at	
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Acid mine drainage at Zortman.  



this	
  mine,	
  with	
  no	
  end	
  in	
  sight	
  for	
  ongoing	
  costs.4	
  Of	
  the	
  total,	
  $23.6	
  million	
  has	
  been	
  paid	
  
with	
  public	
  funds.5	
  	
  
	
  

Ø Despite	
   the	
   enormous	
   cost	
   to	
   taxpayers	
   from	
   inadequate	
   reclamation	
   bonds,	
   modern	
  
Montana	
  mines	
  continue	
  to	
  be	
  under-­‐bonded.	
  For	
  example,	
  the	
  existing	
  bond	
  at	
  the	
  Troy	
  
Mine	
   is	
  $12	
  million,	
  yet	
  a	
   recent	
  agency	
  memo	
  estimates	
   the	
   liability	
   for	
   clean	
  up	
  at	
  $29	
  
million	
  –	
  a	
  shortfall	
  of	
  $17	
  million.6	
  At	
  the	
  Kendall	
  Mine	
  near	
  Lewistown,	
  although	
  DEQ	
  has	
  
repeatedly	
  found	
  that	
  the	
  existing	
  reclamation	
  bond	
  does	
  not	
  cover	
  reclamation	
  and	
  long-­‐
term	
  water	
   treatment	
  costs,	
   the	
  company	
  has	
   failed	
   to	
  provide	
  an	
   increased	
  bond.7	
  	
   	
  The	
  
existing	
  bond	
  at	
  the	
  Montana	
  Tunnels	
  mine	
  is	
  $18.6	
  million,	
  although	
  the	
  estimated	
  clean-­‐
up	
  liability	
  is	
  $33.6	
  million	
  –	
  a	
  shortfall	
  of	
  $15	
  million.8	
  	
  

 

	
  
	
  	
  	
  

For	
  more	
  information,	
  please	
  contact	
  Bonnie	
  Gestring,	
  Earthworks,	
  406-­‐549-­‐7361,	
  Bruce	
  
Farling	
  or	
  Mark	
  Aagenes,	
  Montana	
  Trout	
  Unlimited,	
  543-­‐0054,	
  	
  

or	
  Derf	
  Johnson,	
  MEIC,	
  443-­‐2520.	
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